RESOLUTION NO. 2021-90

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ROCKLIN
DELEGATING AUTHORITY TO MAKE INVESTMENT DECISIONS TO THE CITY TREASURER, AND
ADOPTING LEGISLATIVE POLICY NO. 1 -INVESTMENT POLICY

The City Council of the City of Rocklin does resolve as follows:

Section 1. Pursuant to Section 53607 of the California Government Code, the City
Council hereby delegates authority to make all investment decisions for the City’s investment
portfolio to the City Treasurer. Such delegation shall be for a one-year period. This authority shall
supersede Resolution No. 2020-110.

Section 2. The City of Rocklin’s Statement of Investment Policy attached hereto as
Exhibit “A,” is hereby confirmed for the 2021-22 fiscal year.

PASSED AND ADOPTED this 22nd day of June, 2021, by the following vote:

AYES: Councilmembers: Broadway, Gayaldo, Janda, Halldin, Patterson
NOES: Councilmembers: None
ABSENT: Councilmembers: None

ABSTAIN: Councilmembers: None

Jill G{éyal_do,r Mayor

Hope fthurbtrn, City Clerk



Exhibit A

CITY OF ROCKLIN
STATEMENT OF INVESTMENT POLICY

INTRODUCTION

This statement is intended to outline the policies for the prudent investment of the City’s
Funds and to provide guidelines for suitable investments.

The ultimate goal is to enhance the economic status of the City while safeguarding its
assets.

The City’s Cash Management System is designed to accurately monitor and forecast
expenditures and revenues, thus enabling the City to invest funds to the fullest extent
possible. The City’s investment portfolio shall be structured with the objective of
attaining a market rate of return throughout budgetary and economic cycles, provided
that all investments meet the criteria established for safety and liquidity.

The City’s investment policies and practices are based upon Federal, State, and Local laws
and prudent money management. The primary goals of these policies are:

1. To assure compliance with all Federal, State and Local laws governing the
investment of monies.

2. To protect the principal monies.

3. Toensure the investment portfolio remains sufficiently liquid to enable the City of
Rocklin to meet all operating requirements which might be reasonably
anticipated.

4. To attain a market rate of return on investment within the parameters of this
Statement of Investment Policy and the Investment Portfolio Guidelines.

I. SCOPE

It is intended that this policy cover all funds and investment activities under the direct
authority of the City in accordance with California Government Code Section 53600 et
seq., the Financial Institutions Reform, Recovery, and Enforcement Act of 1989 (FIRREA)
(Appendix A) and local laws. Funds included are General Fund, Special Revenue Funds,
Debt Service Funds, Capital Project Funds, Permanent Funds and Trust Funds. The
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Investment Portfolio will be referred to hereafter as the “FUND” throughout the
remainder of this document.

This policy will not cover bond proceeds obtained from bond issues which are not direct
obligations of the City and which are not under the direct authority of the City. The bond
proceeds will be invested in accordance with the Bond Indenture Agreement. Bond
proceeds, which are under the direct authority of the City, will be invested in accordance
with the Bond Indenture Agreement and applicable State and Federal regulations.

Il. OBJECTIVES

1. Safety of Principal

Safety of principal is the foremost objective of the City of Rocklin. Each
investment transaction shall seek to ensure that capital losses are avoided,
whether from institution default, broker-dealer default, or erosion of market
value of securities. The City shall seek to preserve principal by mitigating the two
types of risk: credit risk and market risk.

A. Credit Risk. Credit risk, defined as the risk of loss due to
failure of an issuer of a security, shall be mitigated by
investing in only financially sound institutions and by
diversifying the Fund so that the failure of any one issuer
would not be detrimental to the City’s cash flow.

B. Market Risk. The risk of market value fluctuations due to overall
changes in the general level of market interest rates shall be
mitigated by limiting the weighted average maturity of the City’s
Fund to five years. It is explicitly recognized herein that occasional
losses in a diversified portfolio are inevitable, and must be
considered within the context of the overall investment return.

2. Liquidity

Liquidity is the second most important objective of the City of Rocklin. This is
accomplished by structuring the portfolio so that securities mature concurrent
with cash needs to meet anticipated demands. It is important that an investment
contain the feature of being easily sold at any time with a minimal risk of loss of
some portion of principal or interest.
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3. Return of Investment

The City’s Fund shall seek to attain a market-average rate of return throughout
economic cycles. The market-average rate of return is defined as the average
return on two-year U.S. Treasury Notes. Whenever possible, and consistent with
risk limitations as defined here, and prudent investment principals, the City shall
seek to augment returns above the market average rate of return.

lll. PRUDENCE

Investments shall be made in the context of the “Prudent Investor” rule, which states
that:
Investments shall be made with judgment and care, under circumstances then
prevailing, which persons of prudence, discretion and intelligence exercise in the
management of their own affairs, not for speculation, but for investment,
considering the probable safety of their capital as well as the probable income to
be derived.

The City’s Investment Advisory Committee and City employees involved in the investment
process, acting in accordance with written procedures and the Investment Policy and
exercising due diligence, shall not be held personally responsible for a specific security’s
credit risk or market price changes, provided that deviations from expectations are
reported in a timely manner and that appropriate action is taken to control adverse
developments.

IV. ETHICS AND CONFLICTS OF INTEREST

The City’s Investment Advisory Committee and City employees involved in the investment
process shall refrain from personal business activity that could conflict with proper
execution of the Investment Policy of which could impair their ability to make impartial
investment recommendations and/or decisions. The City’s Investment Advisory
Committee and City employees involved in the investment process shall disclose any
material financial interests in financial institutions with which the City may conduct
business, and they shall further disclose any reportable personal financial/investment
positions that could be related to the performance of the City’s portfolio. The Investment
Advisory Committee and City employees involved in the investment process shall
subordinate their personal investment transactions to those of the City, particularly with
regard to the timing of purchases and sales.
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V. INVESTMENTS

1. AUTHORIZED INVESTMENTS

The City is governed by the California Government Code, Sections 53600 et seq.
Within the context of these limitations, the following investments are authorized, as
further limited herein:

A

Bonds issued by the City of Rocklin.

United States Treasury Bills, Notes, Bonds, or certificates of indebtedness, or
those for which the faith and credit of the United States are pledged for payment
of principal and interest. There is no limitation as to the percentage of the Fund
that can be invested in this category as they are both safe and liquid.

Registered state warrants or treasury notes or bonds issued by the State of
California.

Registered treasury notes or bonds of any of the other forty-nine United States,
in addition to California.

Bonds, notes, warrants or other evidence of debt issued by a local agency within
the State of California.

Obligations issued by the Government National Mortgage Association (GNMA),
the Federal Farm Credit Bank System (FFCB), the Federal Home Loan Bank Board
(FHLB), the Federal Home Loan Mortgage Corporation (FHLMC), the Student Loan
Mortgage Administration (SLMA), the Tennessee Valley Authority, and those fully
guaranteed as to principal and interest by the Federal National Mortgage
Association (FNMA), or in guaranteed portions of Small Business Administration
notes, those insured by the Federal Housing Administration (FHA) or in
obligations, participations, or other instruments of, or issued by, a federal agency
or a United States government-sponsored enterprise. Although there is no
percentage limitation on these issues, the “prudent investor” rule shall apply for
a single agency name.

Bills of exchange or time drafts drawn on and accepted by a commercial bank,
otherwise known as banker’s acceptances. Prime banker’'s acceptances
purchased shall be issued by prime money center banks. Banker’s acceptances
purchased may not exceed 180 days to maturity or 40% of the market value of
the Fund. No more than 5% of the market value of the fund may be invested in
banker’s acceptances issued by any one bank.
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H. Commercial paper of “prime” quality of the highest ranking or of the highest
letter and number rating as provided for by a nationally recognized statistical
rating organization (NRSRO), and issued by a domestic corporation having assets
in excess of $500,000,000 and having an “A” or better rating on its long term
debentures as provided by a NRSRO. Purchases of eligible commercial paper may
not exceed 270 days maturity nor represent more than 10% of the outstanding
paper of the issuing corporation. No more than 5% of the market value of the
fund may be invested in commercial paper issued by any one corporation. No
more than 25% of the market value of the Fund may be invested in commercial

paper.

I. Negotiable Certificates of Deposit (NCD) issued by a Nationally or State-Chartered
Bank or a State or Federal Savings and Loan Association or by a State licensed
branch of a foreign bank. To be eligible for purchase by the City, the amount
invested in NCD’s shall be subject to the limitations of Section 53638 of the
California Government Code. Purchases of NCD’s may not exceed 30% of the
market value of the fund. No more than 5% of the market value of the Fund may
be invested in NCD’s issued by any one institution.

J. Repurchase Agreements. The City may invest in Repurchase Agreements, on any
investment authorized in this section with banks and dealers with which the City
has entered into a master repurchase agreement that specifies terms and
conditions of Repurchase Agreements and only when California Government
Code Section 53601(j) conditions are met. The maturity of Repurchase
Agreements shall not exceed 90 days. In order to conform with provisions of the
Federal Bankruptcy Code that provides for the liquidation of securities held as
collateral for Repurchase Agreements, the only securities acceptable as collateral
shall be eligible negotiable certificates of deposit, eligible banker’s acceptances,
or securities that are direct obligations of, or that are fully guaranteed as to
principal and interest by, the United States or any agency of the United States.
Collateral for Repurchase Agreements will also comply with the requirements of
the FIRREA, see Section VIl on collateralization. No more than 15% of the market
value of the Fund may be invested in Repurchase Agreements. No more than 5%
of the market value of the Fund may be invested in Repurchase Agreements
issued by any one institution.

K. Reverse Repurchase Agreements. The City may invest in Reverse Repurchase
Agreements only with those banks and dealers with which the City has entered
into a master repurchase agreement outlining the terms and conditions of
Repurchase and Reverse Repurchase Agreements and only when California
Government Code Section 53601 (j) conditions are met. The collateral for Reverse
Repurchase Agreements is the Repurchase Agreement. Reverse Repurchase
Agreements entered into may not exceed 90 days to maturity, and must be
matched as to maturity and dollars invested with its corresponding reinvestment.
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No more than 15% of the market value of the Fund may be invested in Reverse
Repurchase Agreements. No more than 5% of the market value of the Fund may
be invested in Reverse Repurchase Agreements issued by any one institution.

L. Local Agency Investment Fund. The City may invest in the Local Agency
Investment Fund (LAIF) established by the State Treasurer for the benefit of local
agencies up to the maximum permitted by State law.

M. Medium-term notes of a maximum of five years maturity issued by corporations
organized and operating within the United States or by depository institutions
licensed by the United States or any state and operating within the United States.
Notes eligible for investment shall be rated in a rating category of “A” or its
equivalent or better by a nationally recognized rating service. No more than 30%
of the market value of the Fund may be invested in medium-term notes. No more
than 5% of the market value of the Fund may be invested in medium-term notes
issued by any one institution.

N. Time Deposits. The City may invest in non-negotiable time deposits collateralized
in accordance with the California Government Code and the FIRREA, in those
banks and savings and loan associations that meet the requirements for
investment in negotiable certificates of deposit and in accordance with Sections
53637, 53638, 53648 and 53652 of the California Government Code. Since time
deposits are not liquid, no more than 10% of the market value of the Fund may
be invested in this category. No more than 5% of the market value of the Fund
may be invested in time deposits issued by any one institution.

O. Shares of beneficial interest issued by diversified management companies, such
as mutual funds and money market funds, investing in the securities and
obligations as authorized by subdivisions (A) to (M), inclusive, of this section and
that comply with the investment restrictions (California Government Code,
Section 53600 and Section 53630), Companies shall either:

i. Attain the highest ranking or the highest letter and numerical rating
provided by not less than two of the nationally recognized
statistical rating organizations, or

ii. Have an investment adviser registered with the Securities and
Exchange Commission with not less than five years’ experience
investing in the securities and obligations as authorized by
subdivisions (A) to (M), inclusive and with assets under
management in excess of five hundred million dollars
(5500,000,000). The mutual fund is to be registered with the
Federal Securities and Exchange Commission (SEC) and have met
the requirements of Rule 2a-7 of the Investment Company Act of
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1940. The purchase price of shares of beneficial interest (mutual
funds or money market funds) purchased pursuant to this
subdivision shall not include any commission that these companies
may charge. No more than 15% of the market value of the Fund
may be invested in mutual funds. No more than 5% of the market
value of the fund may be invested in mutual funds of any one
institution.

P. Collateralized Obligations. The City may invest in notes, bonds, or other
obligations that are at all times secured by a valid first priority security interest in
securities of the types listed in the California Government Code Section 53651
having a market value at least equal to California Government Code Section
53652. The securities serving as collateral shall be placed by delivery or book
entry into the custody of a trust company or the trust department of a bank which
is not affiliated with the issuer of the secured obligation, and the security interest
shall be perfected in accordance with the requirements of the Uniform
Commercial Code or Federal regulations applicable to the types of securities in
which the security interest is granted. No more than 10% of the market value of
the Fund may be invested in Collateralized Negotiable investments. No more than
5% of the market value of the fund may be invested in Collateralized Negotiable
investments of any one institution.

Q. Mortgage-Backed Securities. The City may invest in mortgage pass-through
securities, collateralized mortgage obligations or mortgage-backed bonds of a
maximum remaining maturity of five years or less. Securities shall be rated in a
rating category of “AA” or its equivalent or better by a nationally recognized
rating service. No more than 20% of the market value of the fund may be invested
in these securities. No more than 5% of the market value of the Fund may be
invested in mortgage pass-through securities, collateralized mortgage obligations
or mortgage-backed bond issued by any one institution.

R. Placer County Treasurer’s Investment Pool. The City may invest in the Placer
County Treasurer’s Investment Pool established by the Placer County Treasurer
for the benefit of local agencies. No more than 25% of the market value of the
Fund may be invested in the Placer County Treasurer’s Investment Pool.

2. INELIGIBLE INVESTMENTS

Investments not described herein, including, but not limited to common stocks,
inverse floaters, range notes, or mortgage-derived interest-only strips, and any
security that could result in zero interest accrual if held to maturity, as specified in
Section 53601.6 are prohibited from use in this fund. See Table 1 for summary of
above investment percentage limitations.
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VI. QUALIFIED DEALERS AND INSTITUTIONS

The City shall transact business only with banks, savings and loans, and registered
investment securities dealers. The purchase of any investment by the City other than
those purchased directly from the issuer, shall be purchased either from an institution
licensed by the State as a broker-dealer, as defined in Section 25004 of the California
Corporations Code, or a member of a Federally regulated securities exchange, a National
or State-Chartered Bank, a Federal or State Association or a brokerage firm designated as
a Primary Government Dealer by the Federal Reserve Bank. The Finance Department’s
staff shall review all institutions that wish to do business with the City, in order to
determine if they are adequately capitalized, deal in security markets appropriate to the
City’s needs, and agree to abide by the conditions set forth in the City of Rocklin’s
Investment Policy. This will be done periodically by having the Financial Institutions
complete and return the appropriate questionnaire (See Attachments “A” & “B”), and an
audited Financial Statement must be provided. The City Treasurer shall make the final
determination as to which institutions are admitted to the “Approved Qualified
Institution List.” See Attachment “F” for Institution Selection Policy. A written depository
agreement will be obtained and retained for all qualified institutions.

Investment Management Services. The City shall also be open to contracting investment
management services for a portion of the portfolio. The Finance Department’s staff shall
investigate all institutions that wish to do business with the City in order to determine
that the firm’s performance statistics are comparable with industry averages or
benchmarks, deal in security markets appropriate to the City’s needs, and agree to abide
by the conditions set forth in the City of Rocklin’s Investment Policy. This will be done by
having the Financial Institutions complete and return the “External Money Manager
Questionnaire and Certification” (Attachment C). All investments made under contract
will be purchased in the City’s name and in accordance with the guidelines established by
the City’s Investment Policy.

VII. COLLATERALIZATION

It is the policy of the City that all demand deposits, time deposits, and repurchase
agreements be fully collateralized with securities authorized by the California
Government Code Section 53652 and pursuant to Sections 53656 and 53658.
Collateralization must comply with the requirements of the FIRREA. FIRREA mandates
that a valid security collateral agreement 1) is in writing; 2) was executed by the
depository institution and the City contemporaneously with the acquisition of the asset;
3) was approved by the board of directors or loan committee of the institution and
reflected in the minutes of that group; and 4) has been an official record of the institution
continuously from the time of its execution.

A. Eligible Collateral. Eligible collateral for demand and time deposits must be
those investments authorized by the California Government Code Section 53651
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and 53652. The eligible collateral for repurchase agreements must be those
investments noted in Section V. 1. (J.) and V. 1. (K.) above. Eligible collateral must
be in book entry form.

B. Collateral Levels. Collateral is valued at current market plus accrued interest
through the date of valuation.

1. Demand Deposits and Time Deposits. The market value of collateral
pledged for demand deposits and time deposits must at all times be equal
to or greater than the amount on the deposit, plus accrued interest, in
accordance with the margin ratios following:

U.S. Treasury Securities.........cceeevevvvervrennnnnnnnnnn. 110%
U.S. Government Agencies........ueuvvvueeeicienenennn. 110%
U.S. Government Sponsored Corporations........ 110%
Mortgages (First Deeds of Trust)........ccccuvveeeenee. 150%
Federal Home Loan Bank of San Francisco
Irrevocable Letter of Credit.........cccceueue.. 105%

2. Repurchase Agreements. The market value of collateral pledged for
repurchase agreements must at all times be equal to or greater than the
par amount, plus accrued interest with the margin ratios following:

U.S. Treasury Securities.......ccoeeveeveenennreenvennenen. 102%
U.S. Government AgeNCies.......ccoceeveenverecienseeennen. 102%
U.S. Government Sponsored Corporations......... 102%
All other securities permitted by 53601............. 104%
Cash (in immediately available funds)................ 100%

The market value of the collateral shall be adjusted no less than quarterly.

Collateral will always be held by an independent third party with whom the entity
has a current custodial agreement. A clearly marked evidence of ownership
(safekeeping receipt) must be supplied to the entity and retained. A written
master repurchase agreement must be obtained by the City.

C. Monitoring Collateral. It is the policy of the City to require reports at least on
a quarterly basis from institutions with whom the City has pledged security
interest. City staff shall monitor the adequacy of collateralization to ensure that
balances are collateralized in accordance with the margin ratios approved herein.
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VIII. SAFEKEEPING OF SECURITIES

All investment securities owned by the City except securities used as collateral for
repurchase agreements, shall be kept in safekeeping with “perfected interest” by a third
party bank trust department, acting as agent for the City under the terms of a written
custody agreement executed by the bank and by the City. All securities will be received
and delivered using standard delivery versus payment procedures. All securities are to be
registered in the City’s name.

Substitution of collateral is permitted as long as the securities meet the City’s
collateralization requirements and approval.

IX. REPORTING

Monthly Reporting

The City Treasurer shall provide to the City Council a monthly investment report detailing
transactions in the City’s portfolio as required per California Government Code section
53607.

Quarterly Reporting

The City Treasurer shall render a quarterly report to the City Council showing the type of
investment, institution, date of maturity, amount of deposit, current market value for all
securities with a maturity of more than twelve months, rate of interest, type and amount
of funds under the management of contract investment managers, the City’s compliance
with the statement of investment policy, the ability of the City of meet cash flow needs
for the next six months, and such data as may be required by the City Council as required
per California Government Code section 53646.

X. INVESTMENT CONTROLS

The City has developed a system of internal investment controls and a segregation of
responsibilities of investment functions in order to assure an adequate system of internal
control over the investment function. An “Investment Transaction Authorization” form
will be completed for all investment purchases. See Attachment “D”.

XI. DELEGATION OF AUTHORITY

Pursuant to Section 53607 of the California Government Code, the City Council may
delegate authority to make all investment decisions for the City’s investment portfolio to
the City Treasurer. See Attachment “D” for Investment Transaction Authorization form.
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XIl. POLICY ADOPTION

The City’s Investment Policy shall be adopted by resolution of the City Council. The Policy
shall be reviewed at least annually to ensure its consistency with the overall objectives of
preservation of PRINCIPAL, LIQUIDITY, AND RETURN, and its relevance to current law,
financial and economic trends, and to meet the needs of the City of Rocklin and any
modifications made thereto must be approved by the City Council. The City’s Investment
Policy shall be submitted annually to the City Council.
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A.

CITY OF ROCKLIN
INVESTMENT PORTFOLIO GUIDELINES

GUIDELINES

These guidelines are established to direct and control investment activities in
such a manner to assure that the goals established in the Investment Policy are
attained.

Cash Forecast. The cash flow of the City shall be reviewed daily by the Chief
Financial Officer with an analysis of cash receipts and expenditures and a
review of the scheduled investment maturities to ensure that adequate
cash will be available to meet the disbursement requirements.

Pooled Cash. Whenever practical, the City’s cash should be consolidated

into one bank account and invested on a pooled concept basis. Interest
earnings may be allocated according to the monthly average fund cash
balances.

Long Term Maturities. As a rule, long term maturities should not represent
a significant percentage of the total Fund, as the principal risk involved can
outweigh the potential for higher earnings. However, if in the judgment of
the City Treasurer, it is to the advantage of the City of Rocklin, investments
may be made with maturities longer than five years, as long as the
weighted average maturity of the City’s Fund is five years or less.

Diversification. The Fund should consist of a mix of various types of
securities, issuers, and maturities.

Competitive Bids. It is the policy of the City to document all bids and offers
during the investment process. A minimum of two quotations will be
obtained, when practical. See Attachment “E’ for Investment Bid Form.

Authorized Institutional Investment Transactions will only be executed
with previously approved brokers/dealers, banks, savings and loans, and
external money managers. A list of “Approved Qualified Institutions” shall
be authorized and maintained by the City.
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7. Certificate of Deposit Evaluation.

a. Time Certificates of Deposit (TCD) shall be collateralized in
accordance with Section VIl of the Statement of Investment Policy.

b.  Negotiable Certificate of Deposit (NCD) shall be evaluated in terms of
the credit worthiness of the issuer and in accordance with Section V.
1. (I.) of the Statement of Investment Policy, as these deposits are
uninsured and uncollateralized promissory notes.

8. Investment Transaction. Every investment transaction must be reviewed
and authorized by the City Treasurer in conformance with Section Xl of the
City of Rocklin’s Statement of Investment Policy.

9. Safekeeping. Securities purchased from broker/dealers shall be held in
third party safekeeping by the Trust Department of the Bank designated
by the City Treasurer. Said securities shall be held in the name of the City
of Rocklin with the trustee executing transactions as directed by the City
Treasurer.

10. Investment Management Services. The City shall also be open to
contracting investment management services for a portion of the
portfolio. Any investment management firm contracted shall meet criteria
established by the City Treasurer. All investments made under contract will
be purchased in the City’s name and in accordance with the guidelines
established by the City’s Investment Policy.
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Attachment “A”

CITY OF ROCKLIN
BANK/SAVINGS AND LOAN QUESTIONNAIRE AND CERTIFICATION

1. Name of Firm

2. Address
3. Telephone No. ( ) ()
(Local) (National Headquarters)
4. Primary Representative: Manager:
Name Name
Title Title
Telephone No. () Telephone No. (__)

5. What is the Total Assets of the Bank/Savings and Loan?

6. Whatis the current Net Worth Ratio?

7. What was the Net Worth Ratio for the Previous Year?
8. What is your required Capital Ratios?

A. Total Risk-Based Capital Ratio
B. Tier 1 Risk-Based Capital Ratio
C. Tier 1 Leverage Ratio

9. What is the date of your fiscal year-end?

A. Has there been ayear during the past three years in which the Bank/ Savings
and Loan did not make a profit?

10. Have you read the California Government Code Section 53600 et seq. pertaining
to all of the State’s requirements governing the deposit of monies by Local
Agencies which includes Cities? [ TYES [ ]INO

11. Where is the collateral for Time Deposits of the Bank/Savings and Loan held?

12. How many years of related experience does the Primary Contact(s) have?

13.  What transaction documents and reports would we receive?
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14.

15.

16.

17.

18.

What information would you provide to our Investment Advisory Committee?

Describe the precautions taken by your Bank/Savings and Loan to protect the
interest of the public when dealing with government agencies as depositors of
investors.

Please provide your Contract of Deposit of Moneys pre-signed and sealed by your
institution, as well as, any signature cards that you may require.

Please provide your Wiring Instructions

Please provide your Banks/Savings and Loan most recent certified financial
statements. In addition, audited financial statements must be provided.
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--CERTIFICATION --

| hereby certify that | have personally read City of Rocklin’s Investment Policy and the
California Government Codes pertaining to the investments of the City of Rocklin, and
have implemented reasonable procedures and a system of controls designed to preclude
imprudent investment activities arising out of transactions conducted between our firm
and the City of Rocklin. All sales personnel will be routinely informed of City of Rocklin’s
investment objectives, horizon, outlook, strategies and risk constraints whenever we are
so advised. We pledge to exercise due diligence in informing City of Rocklin of all
foreseeable risks associated with financial transactions conducted with our firm. | attest
to the accuracy of our responses to your questionnaire.

NOTE: Completion of Questionnaire is only part of City of Rocklin’s Certification
process and DOES NOT guarantee that the applicant will be approved to do
business with the City of Rocklin.

SIGNED: DATE:
TITLE:
COUNTERSIGNED: DATE:
TITLE:

Page 3 of Attachment A
to City of Rocklin Statement of Investment Policy
Reso. No. 2021-



Attachment “B”

CITY OF ROCKLIN
BROKER/DEALER QUESTIONNAIRE AND CERTIFICATION

1. Name of Firm

2. Address
3. Telephone No.( ) ( )
(Local) (National Headquarters)
4.  Primary Representative Manager/Partner-in-Charge
Name Name
Title Title
Telephone No. Telephone No.
No. of Yrs. in Institutional Sales No. of Yrs. in Institutional Sales
Number of Years with Firm Number of Years with Firm

5. Areyou a Primary Dealer in U.S. Government Securities?
[ TYES [ INO

6. Areyou a Broker instead of a Dealer, i.e. You DO NOT own positions of Securities?
[ 1YES [ INO

7. Whatis the debt to equity ratio of your Firm?

8.  What is the date of your Firm’s fiscal year-end?

9. Isyour Firm owned by a Holding Company? If so, what is its name and debt to equity
ratio?

10. Please provide your Wiring and Delivery Instructions
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11.

12.

13.

14.

15.

16.

17.

18.

Which of the following instruments are offered regularly by your local desk?

[ 1T-Bills [ ]Treasury Notes/Bonds [ ] Discount Notes [ ] NCD’S
[ ] Agencies (specify)
[ 1 BAs (Domestic) [ ] BAs (Foreign) [ ] Commercial Paper
[ ] Mid-Term Notes

Which of the above does your Firm specialize in Marketing?

Please identify your most directly comparable City Local Agency clients in our
geographical area.

Entity Contact Person Telephone No. Client Since

What reports, transactions, confirmations and paper trail would we receive?

Please include samples of research reports or market information that your firm
regularly provides to local agency clients.

What precautions are taken by your Firm to protect the interest of the public when
dealing with government agencies as investors.

Have you or your Firm been censored or punished by a Regulatory State or Federal
Agency for improper or fraudulent activities, related to the sale of securities?
[1JYES [ ]INO

If so, explain
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19. Attach certified documentation as to your capital adequacy and financial solvency.
In addition, annually audited financial Statements must be provided.

20. Have you read the California Government Code Section 53600 et seq. pertaining to

all of the State’s requirements governing the deposit of monies by Local Agencies,
which includes Cities?

[ JYES [ ]INO
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-- CERTIFICATION--

| hereby certify that | have personally read City of Rocklin’s Investment Policy and the
California Government Codes pertaining to the investments of the City of Rocklin, and
have implemented reasonable procedures and a system of controls designed to preclude
imprudent investment activities arising out of transactions conducted between our firm
and the City of Rocklin. All sales personnel will be routinely informed of City of Rocklin’s
investment objectives, horizon, outlook, strategies and risk constraints whenever we are
so advised. We pledge to exercise due diligence in informing City of Rocklin all foreseeable
risks associated with financial transactions conducted with our firm. | attest to the
accuracy of our responses to your questionnaire.

NOTE: Completion of Questionnaire is only part of City of Rocklin’s Certification
process and DOES NOT guarantee that the applicant will be approved to do
business with the City of Rocklin.

SIGNED: DATE:
TITLE:
COUNTERSIGNED: DATE:
TITLE:
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ATTACHMENT “C”

CITY OF ROCKLIN
EXTERNAL MONEY MANAGER QUESTIONNAIRE AND CERTIFICATION

1. Name of Firm

2. Address

3. Telephone No. (__) ()
(Local) (National Headquarters)

4.  Primary Representative

Name
Title
Telephone No.

5.  What are your total institutional assets under investment management?

What amount of your total assets under investment management are governmental
funds?

6. Please provide relevant performance statistics on operating funds showing
comparison with industry averages or benchmarks, if appropriate.

7.  Describe your firm’s research capabilities and resources.

Does your firm assign credit research to specialists?
[ TYES [ INO

8.  Describe your credit review process.

Page 1 of Attachment C
to City of Rocklin Statement of Investment Policy
Reso No. 2021-



10.

11.

12.

13.

14.

Who reviews portfolio lists for credit approval?

Identify the number of investment professionals (portfolio managers, analysts and
researchers) employed by your firm by classification and specify the average
number of accounts handled by portfolio managers.

Are there any established limits on accounts or assets under management?
[ TYES [ INO

Provide biographical information on investment professionals that will be directly
involved in the decision-making process for the City’s portfolio.

Describe how your firm organizes its investment-management process.

What oversight is provided to portfolio managers?

What are the primary strategies for adding value to portfolios; e.g. market timing,
credit research, trading.

Provide the fee schedule that would apply to this account.

If alternative fee schedules could be developed, such as performance fees, describe
how you would propose to develop such fee structures.
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15. What expenses would be covered through the fee structure?

16. What additional costs could be required in order to implement your program; e.g.,
bank custodial fees, travel expenses, etc.?

17. Please provide three references including length of time you have managed their
assets, client name, contact personnel, address and phone number.
(Governmental entities are preferred.)

18. Have you read the California Government Code Section 53600 et seq. pertaining to
all of the state requirements governing the deposit of monies by local agencies
which includes cities?

[ JYES [ ]NO

19. Please provide your Wiring Instructions.

20. What is the date of your fiscal-year end.

21. Please provide your most recent certified financial statement. In addition, audited
financial statement must be provided.
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-- CERTIFICATION --

| hereby certify that | have personally read City of Rocklin’s Investment Policy and the
California Government Codes pertaining to the investments of the City of Rocklin, and
have implemented reasonable procedures and a system of controls designed to preclude
imprudent investment activities arising out of transactions conducted between our firm
and the City of Rocklin. All sales personnel will be routinely informed of City of Rocklin’s
investment objectives, horizon, outlook, strategies and risk constraints whenever we are
so advised. We pledge to exercise due diligence in informing City of Rocklin of all
foreseeable risks associated with financial transactions conducted with our firm. | attest
to the accuracy of our responses to your questionnaire.

NOTE: Completion of Questionnaire is only part of City of Rocklin’s Certification
process and DOES NOT guarantee that the applicant will be approved to do
business with the City of Rocklin.

SIGNED: DATE:
TITLE:
COUNTERSIGNED: DATE:
TITLE:
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ATTACHMENT “D”

CITY OF ROCKLIN
INVESTMENT TRANSACTION AUTHORIZATIONS

Date:

Please circle: Purchase Sale

Investment Transaction Placed By:

Debit/Credit Account Name:

Debit/Credit Account Number:

INVESTMENT

Type:

Cost/Sales Proceeds:

Face Value:

Yield:

Maturity Date:

Bank/Brokerage Firm:

Brokerage Account No.:

Document No.:

Contact Name:

Authorized By: Title:

Date:
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ATTACHMENT “E”

CITY OF ROCKLIN
INVESTMENT BID FORM

NOTE: In accordance with the City of Rocklin’s Investment Guidelines, this form
documents the investment quotations obtained.

Quotation requested by: Date:

Surplus funds available to invest:

Date can be invested to:

Quotes obtained:

Firm No. 1

Contact: Phone:

Types of Face Maturity

Securities Amount Yield Date Cost?!
Firm No. 2

Contact: Phone:

Types of Face Maturity

Securities Amount Yield Date Cost?!

Please circle security of applicable firm accepted.

Total cost including fees, if any.
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ATTACHMENT “F”

C