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Rocklin Public Financing Authority Management’s Discussion and Analysis

INTRODUCTION

The Management’s Discussion and Analysis (MD&A) is an integral component of the Authority’s Annual
Financial Report, as shown in the overview below. The purpose of the MD&A is to present a discussion
and analysis of the Authority’s financial performance during the fiscal year that ended on June 30, 2016.
This information, presented in conjunction with the Basic Financial Statements is intended to provide a
comprehensive understanding of the Authority’s operations and financial standing.

Required Components of the Annual Financial Report

FISCAL YEAR 2015/16 FINANCIAL HIGHLIGHTS

Total net position increased by $157,572 from last fiscal year due to lower General government
expenses. The decrease in General government expenses was due to the remaining bond issuance
costs and discounts being expensed in 2014/15.
The Authority's assets exceeded its liabilities by $2.719 million.
Net position consisted of $2.719 million classified as restricted.
Total Authority wide revenues were $531,178 which consisted entirely of investment earnings.
Total Authority expenses were $373,606.
Total Governmental Fund, fund balances were $10.499 million. Total fund balance decreased by
$495,428 from last year due to decreases in restricted cash and investments.
In October 2016, the Authority issued Lease Revenue Bonds of $9.455 million to refinance the
outstanding 2003 certificates of participation and finance the acquisition and construction of various
capital improvement projects.

THE BASIC FINANCIAL STATEMENTS

The Basic Financial Statements are comprised of 1) Government wide (Authority wide) Financial
Statements, and; 2) Fund Financial Statements. These two sets of financial statements provide the reader
two different perspectives of the Authority's financial activities and financial position.

Government Wide Financial Statements provide a longer term view of the Authority's activities as a whole,
and comprise the Statement of Net Position and the Statement of Activities. The Statement of Net Position
provides information about the financial position of the Authority as a whole, including all its capital assets
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Rocklin Public Financing Authority Management’s Discussion and Analysis

and long term liabilities on a full accrual basis, similar to that used by corporations. The Statement of
Activities provides information about all the Authority's revenues and all its expenses, also on a full accrual
basis, with the emphasis on measuring net revenues and/or expenses for each of the Authority's programs.
The Statement of Activities explains in detail the change in Net Position for the fiscal year.

All of the Authority's activities are required to be grouped into government activities and business type
activities. The entire amount in the Statement of Net Position and the Statement of Activities are also
required to be separated into governmental activities or business type activities in order to distinguish
between these two types of activities of the Authority.

Fund Financial Statements report the Authority's operations in more detail than the government wide
statements and focus primarily on the short term activities of the Authority's general fund and other major
funds. The Fund Financial Statements measure only current revenues and expenditures and fund balances;
they exclude capital assets, long term debt, and other long term amounts.

NOTES TO THE FINANCIAL STATEMENTS

Notes to the Financial Statements provide additional information that is essential to a full understanding of
the data provided in the government wide and fund financial statements. The notes can be found
immediately following the fund financial statements.

REQUIRED SUPPLEMENTARY INFORMATION

Required supplementary information other than through the MD&A follows the Notes and includes a
budgetary comparison for the Authority’s operating fund.

GOVERNMENT WIDE FINANCIAL ANALYSIS

The following table summarized the Authority’s ending net position:
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Rocklin Public Financing Authority Management’s Discussion and Analysis

Governmental Activities

An analysis of the changes in revenues and expenses by type of significant events follows:

Governmental Revenues

Significant changes in governmental revenues consisted of the following:

Investment earnings accounted for 100% of all revenue. Interest rates on Authority investments are
predetermined and, therefore, subject to limited interest rate risk providing a stable revenue source
for the Authority.
Interest earnings decreased by $33,850 because cash and investments decreased by $495,428.

8



Rocklin Public Financing Authority Management’s Discussion and Analysis

Governmental Expenses
The 2015/16 expenses for Governmental Activities decreased by $222,145 as illustrated in the chart
below:

Significant changes in governmental expenses consisted of the following:

In prior years, bond issuance costs and discounts were amortized over the bond term. In 2014/15,
the remaining costs of $202,832 were expensed.

DEBT ADMINISTRATION

During the year, Long Term Debt from governmental activities decreased by $645,000 because of
principal debt service payments.

The following table summarizes the Authority’s debt at the end of the year:

Additional detail and information on long term debt activity is described in the notes to the financial
statements.
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Rocklin Public Financing Authority Management’s Discussion and Analysis

BUDGETARY HIGHLIGHTS

Changes from the Authority's original budget to the final budget are detailed in the Required
Supplementary Information Section along with a comparison to actual activity for the year ended.
Changes to the Authority's budget that increase or decrease appropriations in a fund must be approved
by a resolution of the Board. Appropriations did not change during the year. The Debt Service Fund
adopted and final budgeted revenue was $529,500. The adopted and final expenditure budget was
$1,024,400.

REQUEST FOR FINANCIAL INFORMATION

This financial report is designed to provide our customers and creditors a general overview of the
Rocklin Public Financing Authority's finances and seeks to demonstrate the Authority's accountability for
the money it receives. Questions concerning any of the information provided in this report or requests
for additional information should be addressed to the Chief Financial Officer, 3970 Rocklin Road,
Rocklin, California, 95677.
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Rocklin Public Financing Authority
Statement of Net Position
June 30, 2016
(With Comparative Totals for the Year Ended June 30, 2015)

2016 2015
ASSETS
Current Assets:

Cash and investments 2,224$             1,725$             
Restricted cash and investments 10,496,544 10,992,471

Total Assets 10,498,768$    10,994,196$    

LIABILITIES
Current Liabilities:

Interest payable 115,000$         123,000$         
Long-term debt - due within one year 675,000 645,000

Total Current Liabilities 790,000 768,000

Noncurrent Liabilities:
Long-term debt - due after one year 6,990,000 7,665,000

Total Liabilities 7,780,000$      8,433,000$      

NET POSITION
Restricted 2,718,768$      2,561,196$      

Total Net Position 2,718,768$      2,561,196$      

The accompanying notes are an integral part of these financial statements.

Governmental Activities
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Rocklin Public Financing Authority
Statement of Activities
For the year ended June 30, 2016
(With Comparative Totals for the Year Ended June 30, 2015)

Functions/Programs Expenses 2016 2015
Governmental Activities

General government 24,500$           (24,500)$           (221,857)$         
Interest and fiscal charges 349,106 (349,106) (373,894)

Total Governmental Activities 373,606$         (373,606) (595,751)

General Revenues:
Investment earnings 531,178 565,028

Total General Revenues 531,178 565,028

Change in Net Position 157,572 (30,723)

Net Position - Beginning of Year 2,561,196 2,591,919

Net Position - End of Year 2,718,768$         2,561,196$         

The accompanying notes are an integral part of these financial statements.

 Net (Expense) Revenue and Change 
in Net Position 
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Rocklin Public Financing Authority
Balance Sheet
Governmental Funds
June 30, 2016
(With Comparative Totals for the Year Ended June 30, 2015)

ASSETS 2016 2015
Cash and investments 2,224$                1,725$                
Restricted cash and investments 10,496,544 10,992,471

Total assets 10,498,768$       10,994,196$       

LIABILITIES AND FUND BALANCES
Fund Balances:

Restricted 10,498,768 10,994,196
Total fund balances 10,498,768 10,994,196
Total liabilities and fund balances 10,498,768$       10,994,196$       

The accompanying notes are an integral part of these financial statements.
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Rocklin Public Financing Authority
Reconciliation of the Governmental Funds Balance Sheet

to the Government-Wide Statement of Net Position
June 30, 2016

Total Fund Balances - Total Governmental Funds 10,498,768$      

Amounts reported for governmental activities in the statement of net position were
different because:

Interest payable on long-term debt did not require current financial resources. Therefore,
interest payable was not reported as a liability in Governmental Funds Balance Sheet. (115,000)

Long-term obligations were not due and payable in the current period. Therefore, they were not
reported in the Governmental Funds Balance Sheet. The long-term liabilities were adjusted
as follows:

Long-term debt (7,665,000)
Total Long-Term Obligations (7,665,000)

Net Position of Governmental Activities 2,718,768$        

The accompanying notes are an integral part of these financial statements.
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Rocklin Public Financing Authority
Statement of Revenues, Expenditures, and Changes in Fund Balances
For the year ended June 30, 2016
(With Comparative Totals for the Year Ended June 30, 2015)

2016 2015
REVENUES
Use of money and property 531,178$         565,028$         

Total Revenues 531,178 565,028

EXPENDITURES
Current:

General government 24,500 19,025
Debt service:

Principal 645,000 620,000
Interest and fiscal charges 357,106 382,225

Total Expenditures 1,026,606 1,021,250

Excess (Deficiency) of Revenues over Expenditures (495,428) (456,222)

Net Change in Fund Balances (495,428) (456,222)

Fund Balances Beginning 10,994,196 11,450,418

Fund Balances Ending 10,498,768$    10,994,196$    

The accompanying notes are an integral part of these financial statements.
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Rocklin Public Financing Authority
Reconciliation of the Governmental Funds Statement of Revenues,

Expenditures and Changes in Fund Balances to the Government-Wide
Statement of Activities

For the year ended June 30, 2016

Net Change in Fund Balances - Total Governmental Funds (495,428)$            
Amounts reported for governmental activities in the Statement of Activities and Changes

in net position were different because:

Repayment of long-term debt was an expenditure in governmental funds, but the repayment
reduced long-term liabilities in the Government-Wide Statement of net position. 645,000

Interest expense on long-term debt was reported in the Government-Wide Statement of
Activities and Changes in net position, but it did not require the use of current financial
resources. Therefore, interest expense was not reported as expenditures in governmental
funds. The following amount represented the net change in accrued interest from
from prior year. 8,000

Change in Net Position of Governmental Activities 157,572$              

The accompanying notes are an integral part of these financial statements.
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A. Financial Reporting Entity 

The Financial Reporting Entity

B. Basis of Presentation, Accounting and Measurement Focus 

Statement of Net Position 
Statement of Activities

Statement of Net Position Statement of Activities
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Direct expenses

Balance Sheet Statement of Revenues, 
Expenditures and Changes in Fund Balances

Statement of Revenues, Expenditures and Changes in Fund Balances

C. Cash Deposits and Investments 

Fair Value 
Measurement and Application
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D. Deferred Outflows/Deferred Inflows 

E. Interest Payable 

F.  Long-Term Debt 

G. Fund Balances 

, Fund Balance Reporting and 
Governmental Fund Type Definitions
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H. Net Position 
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I. Budgets

J. Use of Estimates 

K. Subsequent Events 
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L.  Comparative Data 

M. New Accounting Pronouncements 

Fair Value Measurement and Application

Fair Value Measurement and Application

investment a
b
Fair value 

The Hierarchy of Generally Accepted Accounting Principles for State and 
Local Governments 

The Hierarchy of Generally Accepted Accounting Principles for State and Local Governments.
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A. Cash Deposits 

B. Safekeeping
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C. Investment in Special Assessment Bonds 

D. Investment Policies 

E. Risk Disclosures 
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F. Fair Value Measurements 
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Rocklin Public Financing Authority
Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (GAAP Basis)
Public Financing Authority Debt Service Fund
For the year ended June 30, 2016

Variance with
Budgeted Amounts Final Budget

Actual Positive
Original Final Amounts (Negative)

REVENUES
Use of money and property 529,500$      529,500$      531,178$      1,678$            

Total Revenues 529,500 529,500 531,178 1,678

EXPENDITURES
Current:

General government 22,300 22,300 24,500 (2,200)
Debt service:

Principal retirement 645,000 645,000 645,000 -
Interest and fiscal charges 357,100 357,100 357,106 (6)

Total Expenditures 1,024,400 1,024,400 1,026,606 (2,206)

Excess (Deficiency) of Revenues over Expenditures (494,900) (494,900) (495,428) (528)

Net Change in Fund Balances (494,900) (494,900) (495,428) (528)

Fund Balances Beginning 10,994,196 10,994,196 10,994,196 -

Fund Balances Ending 10,499,296$ 10,499,296$ 10,498,768$ (528)$              
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GOVERNMENT AUDITING STANDARDS 

Government Auditing 
Standards 

deficiency in internal control

material weakness

significant deficiency
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